
European utilities in danger 

due to  EU policy 

 According to nine of Eu-

rope’s largest utilities com-

panies, the EU’s energy 

policies have put the conti-

nents energy supplies at risk. 

They say that Europe’s ener-

gy security is no longer 

guaranteed due to rising 

carbon emissions and lack of 

investment in the industry.  

The main culprit in these 

rising energy problems is the 

large disbursements of sub-

sidies granted to renewable 

energy research which has 

caused the price of energy 

to rise for the consumer.  

United Kingdom fights underemployment woes, as well as a threat real estate bubble 

U.K. Probing alleged ISDAfix rate 

manipulation. 

 UK regulators are investigating 

alleged manipulation of the 

benchmark measure used for 

interest-rate swaps.  The Finan-

cial Conduct Authority (FCA) is 

working with the US commodity 

futures trading commission to 

analyze over 1 million emails and 

taped phone calls to determine 

whether or not the ISDAfix was 

manipulated with. 

UK underemployment on the rise  

 The Bank of England recently 

released a reported forecast of 

unemployment, in which they 

predict that the UK unemploy-

ment will be down to 7% from 

7.8% by 2016.  This may not be 

the case though because although 

more people may be hired, but 

underemployed, some companies 

could fight this increased demand 

by making existing employees 

work longer hours. 

Barclays CEO Sees Risk of Proper-

ty Boom in UK’s recovery 

 Barclays CEO Antony Jenkins said 

that Britain runs the risk of a 

property boom as the economy 

starts to recover.  “We are 

seeing a more buoyant housing 

market for the first time in per-

haps a decade.” He mentioned 

that the risk of a property driven 

boom is a possibility, but he 

states that the regulators do not 

intend to let this happen.  
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Swedes Face Forced Deleveraging 

as Debt Load grows 

 Sweden is looking into the 
option of forcing households 

to start amortizing their mort-

gages in an effort to prevent 
debt from reaching record 

highs.  Swedish apartment 

prices have more than doubled 
since 2000, sparking a housing 

bubble may be developing as 

private debt hit record highs 
last year. A recent report in 

March from the Financial su-

pervisory Authority showed 
that at the current pace of 

amortization, it will take Swe-

dish households 140 years (on 

average) to repay their loans. 

 

 Swedish Financial Officials said 

that banks will more than 
likely, be required to hold 

extra capital to offset the 

households record debt bur-
dens.  This means that the 

countercyclical buffer that has 

yet to be calculated for many 
Swedish banks will remain 

above zero for the foreseen 

future until this debt crisis is 

corrected. 
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European Union Flag  

EU Unemployment 

 

 The EU unemployment rate 

was released as of July 2013 
and has readjusted its numbers 

for the year at 12.1%.  (This 

rate is seasonally adjusted.) 

 The lowest rates were seen in 
Austria (4.8%), Germany 

(5.3%), and Luxembourg 

(5.7%). 

 The highest rates were seen in 
Greece (27.6%), and Spain 

(26.3%) 

European 

Economic Outlook  

If you are looking at investing in Europe I would take a look at the companies that 

have (Large economic moats) i.e. companies that have a large share of the mar-

ket, which shows strength that will endure through the turmoil.  Avoid countries in 

recession like Greece, Portugal, Italy, and Spain as of now they are to risky.  

 

European Outlook 

Sector 3m return 

Consumer Dis-

cretionary 
8.91% 

Consumer Sta-
ples 

-1.49% 

Energy 3.52% 

Financials 3.53% 

Health Care 0.42% 

Industrials 7.53% 

Info Tech 8.69% 

Materials 2.28% 

Telecom Ser-
vices 

9.29% 

Utilities 1.43% 

In Summary 

 

Below is the Sector Performance for 

the EU as a whole for the last 3 

months. 

Bearish          Bullish 

Country 2010 2011 2012 

EU 9.7 9.7 10.5 

Germany 7.1 5.9 5.5 

France 9.7 9.6 10.2 

Greece 12.6 17.7 24.3 

Spain 20.1 21.7 25 

Italy 8.4 8.4 10.7 

U.K. 7.8 8.0 7.9 


